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THE    BEEF     CATTLE  SITUATION 


.  ■ ;    ;.  Suriimary 

Prices  of  most  grades  of  slaughter  cattle  are  expected  to 
continue  through  late  summer  and  early  fall,  at  higher  levels  than  a 
year  earlier,  the  Bureau  of  Agricultural  Economics  reports.  Slaughter 
supplies  of  cattle  probably  vnll  be  smaller  in  the  last  half  of 
this  year  than  in  the  s-^jao  period  of  1936,  when  drought  resulted  in 
marketings  of  'many  cattle  which  otherwise  would  have  been  retained  on 
farms.     Consumer  demand  for  meats,  moreover,  is  likely  to  be  well 
maintained  near  the  present  level  during  the  next  few  months. 

With  relatively  high  prices  of  slaughter  cattle  prevailing, 
a  strong  demand  for  stocker  and  feeder  cattle  is  expected  in  the  lo.te 
summer  and  fall  months  if  feed  crop  prospects  continue  favorable. 
This  demand  v^ill  tend  to  support  prices  of  slaughter  cattle  in  this 
period,  but  the  probable  increase  in  the  number  placed    on  feed  is 
likely  to  cause  prices  of  the  better  grades  of  cattle  to  make  more 
than  the  usual  seasonal  decline  next  winter  and  spring. 
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Except  for  a  temporary  recession  in  prices  of  choice  and  prime 
kinds  in  April  and  May,  cattle  prices  have  o.dvancod  steadily  during  the 
past  10  or  12  months.     The  number  of  well-finished  grain-fed  cattle 
has  been  much  smaller  than  usual  this  year,  and  marketings  of  such  cattle 
are  expected  to  continue  small  through  late  summer  -and  fall,     prices  of 
such  cattle  probably  will  be  maintained  at  or  above  their  present  levels 
in  this  period.      The  usual  summer  and  fall  decline  in  prices  of  the  lower 
grades  of  slaughter  cattle  probably  v;ill  be  less  than  average  this  year 
because  of  the  prospective  stronger  demand  for  stocker  and  feeder  cattle. 


REVIEW  OF  RECENT  DEVELOPMENTS 

B.;CK GROUND  -        Prices  of  slaughter  cattle  advanced 
sharply  throughout  the  winter  and  early  spring  of 
1937«    Although  prices  of  well-finished  steers 
declined  in  April  and  May,  prices  of  oth.^r  kinds  and 
grades  of  slaughter  cattle  continued  to  advance.  The 
average  level  of  slaughter  cattle  prices  on  June  15 
was  about  the  sane  as  a  month  earlier,  when  it  was 
the  highest  since  1930, 

CgjtlG  prices  advan_ce_  further  in  June 


After  declining  in  April  and  May,  prices  of  choice  and  prime  grade 
steers  at . Chicago  advanced  sharply  from  mid-June  to  early  July,  when  top 
prices  for  well-finished  kinds  reached  $l6.75    per  100  pounds.     This  was 
slightly  higher  than  the  top  price  paid  in  early  April,  and  was  the 
highest  price  paid  at  that  market  since  1930.  Supplies  of  heavy  grain-fed 
cattle  v/cre  relatively  scarce  at  most, markets  in  June. 

Prices  of  other  kinds  and  grades  of  slaughter  cattle  at  Chicago 
also  advanced  in  June,   although  a  marked  Increase  in  the  proportion  of 
grass  cattle  in  the  slaughter  supply  occurred  as  a  result  of  a  fairly  Icxge 
movement  of  such  cr.ttle  from  the  Southv/est,  and  of  some  seasonal  Increase 
in  marketings  from  the  Corn  Belt.     In  early  July,  prices  of  all  grades  of 
cattle  continued  to  advance.    The   seasonal  movement  of  prices  of  the  lower 
grades  is  usually  downward  at  this  time  of  year. 
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Slaughter  suppli es  largo 

The  number  of  cattle  slaughtered  under  Federal  inspection  increased 
from  745»Q0.0  head  in  May  to  Ql\.OyQOO  head  in  June.    This  number  was  slightly 
under  that  of  June  a  year  earlier,  but  was  11  percent  above  5-year  average 
for  the' month,  and  the  second  largest  for  June  on  record.     The  number  of 
calves  slaughte-red  under  Federal  inspection  increased  from  5^1,000  head  in 
May  to  579  » 000  head  in  June,  a  new  high  reicord  for  the  month.  Calf 
slaughter  usually  decreases  from  May  to  June,     Fairly  high  prices  for 
dairy  products  apparently  have  encouraged  large  marketings  of  calves  from 
•  areas  where  many  . cows  are  milked. 

During  the  first  6  months  of  1937*  inspected  cattle  slaughter, 
totaling  4»787»000  head,  v;as  2  percent  smaller  than  the  large  slaughter  of 
a  year  earlier,  but  was  15  percent  larger  than  average  (1924-33)* 
Inspected  calf  slaughter,  totaling  3,241iOOO  head,  was  12  percent  larger 
than  in  1936,  and  was  the  largest  for  this  period  on  record. 

Grass  c  at  tie  shipments  relatively  haa^y  in  June  " 

A  large  movement  of  grass  cattle  from  Texas  and  from  Kansas  and 
Oklahoma  pastures  took  place  in  June,      California  marketings  of  grass 
cattle  continued  fairly  large  from  areas  where  feed  v;as  plentiful,  but  many 
California  cattle  have  gone  into  feodlots  for  further  finishing,    A  few 
cattle  have  been  marketed  from  northeastern  Montana,  northwestern  North 
Dakota,  and  south  Texas  because  of  dry  conditions  bordering  on  drought. 
In  general,  however,  cattle  in  the  Western  States  made  good  gains  during 
Juno  and  were  in  good  condition  on  July  1, 

Western  ranges  and  pastures  Improved  , 

•    Western  ranges  and  pastures  showed  a  marked  improvement  '  in  June  ,  and 
provide  fair  to  very  goodfoed, , according  to  the  July  1  Western  Livestock  and 
Range  Report  of  this  Bureau.     Feed  grovifth  was  checked  in  late  June,  however, 
by  high  temperatures,  with  moisture  needed  in  the  Great  plains  and  some 
local  areas.     In  most  of  the  western  area  the  condition  of  ranges  on 
July  1  was  about  average  or  better  than, average.    Although  showing  improve- 
ment in  June,  range  condit  ions iti    western  Nebraska  and  western  Kansas 
were  the  lowest  on  July  1  in  14  years  of  record.      Ranges  were  still  dry 
with  poor  feed  on  that  date  in  .northeastern  Montana  and  northwes.tern  North 
Dakota.    Dry  conditions  also.:  prevailed  in  central  and  north  central 
Oklahoma,  with  droughty  conditions  in  south  and  southeast  Texas.  Grasshoppers 
and  crickets  have  damaged  some  local  areas  in  the  Western  Great  Plains. 
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Average  range  condition,  by  States,  specified  periods 


(Percentage  cf  iiornal) 


State 

: 10 -year: 
average: 
:July  1  : 

1937  '; 

Jun  8  1 

1937 
July  1" 

St  at  e  : 

10-year: 
average : 
July  1  : 

1937  : 

June  1_ 

1  Q  '3'' 

193 
Jui^ 

About 

average 

or 

—  

•  ■ 

Belov/ 

better 

average 

_ .  .  - 

N.  Dak, 

:  79 

66 

78  : 

Nebr .  (west crn) 

88 

65 

70 

S.  Dak.  (west  em)  80 

63 

78 

:Kans.  (west  ern) 

:  83 

47 

52 

V/yo, 

86 

83 

Q  O 

OKia.  : 

80 

69 

r  0 

Colo. 

77 

83 

Tex, 

:  -82 

76 

77 

N,  Mgx.' 

.  81 

85 

93 

.Mont. 

91 

63 

79 

Ariz. 

81 

86 

86 

Idaho 

90 

80 

86 

Ut  ah 

86 

89 

93  : 

Nev, 

.  87 

92 

99 

Wash. 

:  89 

88 

94 

Or  eg. 

.  90 

84 

89 

: Average 

Calif, 

76 

76 

76 

.17  States 

:  84 

76 

81 
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Fev/er  beef  cattle  exported  f ron  Canada 


Exports  of  beef  cattle  fr'-ra  Canada  tc  the  United  States  v/ore  25  percent 
snaller  in  the  first  6  ncnths  of  1937  than  in    the  corresponding  periled  of 
19365  according  to  figures  issued  by  the  Canadian  Department  of  Agriculture. 
Exports  from  Cc-jnada  to  Great  Britain  also  were  sharply  reduced.  Calf 
exports  to  the  United  States  however,  were  considerably  larger  than  a  yea,r 
oarli  er • 

The  number  of  beef  cattle  exported  t^  the  United  Sto.tes  froo  January 
through  June  this  year  totaled  88,110,  compared  with  117,433  a  year  ago. 
Supplies  of  well-finished  slaughter  cattle  in  Canada  have    been  relatively 
snail  in  recent  months  because  of  the  shortage  of  feed  grains  and  the 
unfavorable  returns  from  cattle  feeding  in  I936,     Relatively  high  prices  for 
cattle  in  Canada  compared  with  these  in  the  importing  countries  also 
have  tended  to  reduce  expert  shipments. 
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■Argent  i no  export  subsid;^  r  oduced 

The  compensatory  beef  export   subsidy  in  Argentina,  which  has  been  in 
effect  since  the  trade  agreement  recently  signed  v;ith  the  United  Kingdom, 
was  reduced  on  June  6  by  about  ^0  percent  from  the  original  rate  established 
in  January.    The  now  subsidy  rate  amounts  to  82.5  centavos  (approximately 
27  cents)  for  each  pound  sterling  of  exchange  resulting  from  beef  sales  to 
the  United  Kingdom,      The  export  subsidy  is  paid  to  cattle  producers  from 
a  tax  of  1  percent  on  the  gross  value  of  all  livestock  sales.    The  purpose 
of  the  subsidy  has  been  to  offset  the  British  import  duties  on  beef  v/hich 
v;ent  into  effect  with  the  British-Argentine  trade  agreem.ent  last  December 
The  reduction  in  June  was  the  second  since  January,  and  w as  made  as  a 
result  -f  rising  prices  for  Argentine  chiller  steers.        Total  subsidy 
payments  are  limited  by  decree  to  about  5  ^liHic'^  dollars  annually. 

OUTLOOK  ^ 

^F^^9^  likely  to  be  vjell  maintained  in  late  summer  and  _fall_ 

Prices  of  most  grades  of  slaughter  cattle  in  the  late  summer  and  fall 
months  are  expected  to  continue  at  r  elativcly  high  levels  in  comparison  ivith 
those  of  recent  years.     Slaughter  supplies  in  this  period  probably  will  be 
smaller  than  those  of  a  year  earlier;     moreover,  the  present  relatively 
favorable  level  of  consumer  demand  for  meats  is  likely  to  be  fairly  v/ell 
maintained  for  several  months  at  least.      Another  factor  v/hich  v\/ill  tend  to 
support  prices  of  slaughter  cattle  is  the  strong  demand  fcrstocker  and 
feeder  cattle  expected  to  develop  in  the  late  summer  if  feed  crop  -and 
pasture-  conditions  continue  to  be  about  .:ormal. 

With  the  number  of  cattle  on  feed  in  the  Corn  Belt  this  spring  the 
smallest  in  r^any  years,  and  a  record  low  carry-over  of  feed  grains  on  farms 
in  early  summer,  marketings  of  well -finished  grain-fed  cattle  in  the  late 
summer  and  early  fall  probably  will  be  much  smaller  than  usual,     prices  rf 
the  better  grades  of  slaughter  steers  are  likely  to  be  maintained  at  or 
above  their  present  r  el  atively  high  levels  in  this  period.     Hov/ever,  if  the 
number  of  cattle  put  on  feed  this  fall  is  increased  materially,  as  in  other 
years  of  about  normal  corn  product  ion "following  years  of  short  crops,  prices 
of  the  better  grades  of  slaughter  cattle  may  decline  fairly  sharply  next 
winter  and  spring,. 

The  seasonal  decline  in  prices  of  the  lov;er  gro.des  of  slaughter  cattle 
•probably  will  be  less  than  average  this  year  because  of  the  strong  demand  for 
stocker  and  feeder  cattle  iii  prospect.     This  decline  in  prices  usually  gets 
underway  in  early  summer  and  continues  until  late  fall  or  early  winter. 
The  decline  results  from  increased  marketings  of  grass  cattle,  and  a  marked 
seasonal  increase  in  t  he  proportion  of  cows  and  heifers  in  the  slaughter 
supply,    ■:     ■  ■       ■  ~ 

1/    The  Beef  Cat tl~  Situation,  February'  19 J? ~ '  ■ 

2/     More  comprehensive  information  on  the  sui-uuer  outlook  for  beef  cattle 
v;ill  be  presc.-nted  in  the  August  issue  of  t'.iis  report.     A  separate  report  on 
the  Sizramer  Eeef  Cattle  Outlook  will  not  bo  issued  this  year. 
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Snaller  slaughter  supplies  expected  in  ln._st  half  '-^f_  year  than  in _1936 

The  number  cf  cattle  slaughtered  uudsr  Federal  inspection  in  the  last 
half  cf  1937  probably  will  be  naterially  snail er  than  in  the  sane  period  of 
1936,  v/hen  drought  resulted  in  the  slaughter  of  nany  ca.ttle  v;hich  otherv/ise 
would  have  been  reta.ined  on  farns.     It  is  probable  also  that  the  nunber  of 
calves  slaughtered  v/ill  decrease  seasonally  in  the  next .  2  nonths,  and  total 
calf  slaughter  in  t  he  last  half  of  tho  yccr  is  likely  to  be  no  larger,  and 
perhaps  v/ill  be  snaller,  than  in  the  corresponding,  period  a  yejxr  earlier, 

Wint er  feed  supplies  likely  to  _be__anpl e^ 

The  supply  of  feed  grains  as  indicated  by  carry-over,  acres  for 
harvest,  and  condition  July  1  probably  will  be  sufficiently  largo  to  neet 
the  nornal  feeding  requirenents  for  the  reduced  nunber  of  livestock  on  farns 
in  the  coning  winter.    This  year's  com  crop  is  nov/  indicated  to  be  about 
equal  to  the  1928-32  average,  and  oats,  barley,  and  grain  sorghuns  also 
sho?;  prospects  of  about  average  crops.      Although  the  carry-over  of  f  eed 
grains  on  farns  July  1  was  the  lowest  on  record,  crops  of  the  size  nov; 
indicated,  with  a  rough  allowance  for  wheat  to  be  fed,  would  give  slightly 
nore  than  the  usual  supply  of  food  grain  per  head    of  livestock  to  be 
wintered. 

Hay  production  is  indicated  to  be  larger  than  average,  but  carry-over 
on  July  1  v;as  considerably  below  average,  with  the  result  tho.t  total  hay 
supplies  in  the  present  crop  year  yjHI  be  of  about  the  usual  tonnage. 
The  feeding  value  of  the  hay  produced  probably  will  be  sonewhat  below 
average,  however,  because  of  Y;ot  v/cather  during  the  haying  season,  and 
extensive  loss  of  new  clover  scedings  during  the  drought  last  year. 

Feed  grain  prices  are  likely  t^  renain  at  relatively  high  levels 
until  new  crop  corn  beccnos  available  this  fall.     Sone  decline  in  prices 
of  ^ats  and  barley,  however,  probably  will  occur  in  the  next  few 
nonths.      Although  v/eakness  in  corn  prices  nay  develop  between  nov/  and 
Septenber,  the' decline  in  such  prices  is  not  likely  tc  be  very  narked 
before  Septenber  or  October.    The  extent  of  the  decline,  of  course,  depends 
in  large  neasure  on  the  final  outturn  of  the  cr-p. 

E^-rly  .i^L^.^^L'^.^sji^iJl't  "t 0  increased  feeding  next  fall  and__winter 

T'^tal  shipnents  of  stocker  and  feeder  co.ttlc-  fron  public  stockyards 
to  the  country  were  slightly  below  average  in  the  first  6  nonths  of  1937« 
For  May  and  June,  however,  such  shipnents' totaled  about  one-third  larger 
than  in  the  sane  period  of  I936,   and  about  10  percent  larger  than  average 
(1924-33).     It  is  probable  that  with  continued  good  feed  crop  and  pasture 
conditions,  such  shipnents  will  continue  well  above  those  of  1936  during 
the  su:;j.ior  and  fall  nonths.     The  relatively  high  prices  which  are-  likely  to 
prevail  for  the  better  grades  of  slaughter  cattle  in  the  next  few  nonths 
and  the  fairly  profitable  returns  fron  feeding  operations  last  winter 
nay  be  expected  to  encourage  cattle  feeders  to  feed  a  considerably  greater 
nunber  of  cattle  in  the  coning  fojl  and  winter  than  a  year  earlier. 


BCS-7 


-7- 


Price  per  100  pounds  of  cattle  and  calves,  June  1937  with  conparisons 


CI as  s  if  ic  at  ion 


Beef  steers  sold  out  of 
first  hands  at  Chicago 
Choice  and  price  . . 

Good  

Medium   

Connon  

All  grades   

Cov>rs,  Chicago: 

G'-^od   

LoviT  cutter  and  cutter. 


Vealers,  Chicago:  ' 
G';^od_  ooid  choice 

Stocker  cuid  feeder  steers, 
Kansas  City: 

500-800  pounds,  good 

and  choice   

800-1,050  pounds,  good 

and  choice  

Average  price  paid  by 
packers; 

Cattle   . 

Calves  


:  June 

:  o.verage 

J  ane 

Juno 

Apr.  , 

May 

June 

: 1924-33 

_  19  j5 

1  n  0  /I 
1936 

.  1937 

193  / 

 — 

 — 

:Do  llo<.rs 



DollojTS 

-  - 

Do  liar s 

 .  

Dollrjrs 



Dollar  s 

Do  liars 

:  10.83 

llc84 

8.-47-  ■ 

•  14-32 

13.43 

13.59 

10.57 

7.80- 

11.15 

11.46- 

11.96 

9.13 

7.2-6 

9.31 

9. 80 

10.25 

. :  7.96 

6.89 

6.47 

7.75 

•  8.26 

8.56 

:  9.37 

10.28 

7.86 

10.75 

11.21 

12.11 

1/7.07 
2/4.19 


8,01 
8.75 


7.55 
3.84 


9.93  8,50 

:  7.84 

S.OO 


5.78 
4.20 


9.07 


7.60 
4.32 


8.02 
4.96 


9.18  9.10 


7.28 
7.36 


7.34 
6.9o 


6.38 

7.50 


7.33 

■8.52' 


8.22 

7.99 


8.83 


8.20 
7.87 


8.14 
4.88 

9.20 


8.10 
8.75 


!_/  Good  and  choice,  1924-27. 

2/  Cannor  and  cutter,   I924  -  June  I926. 
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Slaughter  and  market  supplies  of  cattle  and  calves , specif led  periods 


It  em 


Unit 


Inspected  slaughter    _l/  :  • 

Cattle   :thousands 

Calves  :  " 

Beef  steers  sold  out  of  first  : 
hands:  : 

Choice  and  prime  . .   :  " 

■   Good  :  " 

Medium  ,  !  :  " 

Common   :  " 

All  grades    2_/  ><  " 

Receipts  of  cattle  at  seven  : 
markets      3/  : 


Inspected  slaughter:  : 

Cows  and  heifers   :thousands 

Steers  :  " 

Average  live  weight :  : 

Cattle   ;  .  :  pound 

Calves   :  » 

Average  dressed  v;eight:  '  : 

Cattle   :  " 

Calves  ;  " 

Total  dress.ed  v/eight  : 

Cattle   ..mil.  lb. 

Calves  ;    n  n 

Stocker  and  feeder  shipments  : 
from  public  stockyards  5/:  : 

Cattle  :thousands 

Calves  " 

Imports:  . 

Cattle     6/   :  <> 

Canned  beef      7/  :l,00u  lb. 


June  : 

average  : 

June 

Apr.  . 

May 

June 

•1924-33  : 

1936 

1937 

1937 

1937 



710 



853 

802 

745  840 

414 

517 

588 

561  579 

18 

21 

^  5 

5  19 

48 

50 

-  47 

45  42 

34 

-1  r' 
15 

•  .  .  23 

13  7 

6 

3 

.  .  .  ,  Zj. 

4  4 

105 

0  Q 
00 

-  .  oi 

67  73 

OJ  I 

470 

520  609 

May  : 

-  May 

■  Mar 

i  Apr. 

•  May 

1936 

1937 

;  1937 

:  1937 

1924-33 

289 

327. 

•  416 

367 

356 

402 

420 

383 

406 

355 

953- 

.  939. 

.  912 

.904 

899 

162 

170. 

165 

164 

173 

530 

518 

484 

487 

481 

95 

97 

97 

96 

100 

380 

404 

.  .397 

388 

356 

42 

49 

57 

56 

56 

197 

133- 

148 

155 

197 

:  21 

30 

36 

37 

42 

32 

57 

50 

57 

70 

:  8/4,347 

8,654 

7,123 

10,446 

8,  028 

!_/  Bureau  of  Animal  Industry.  2/'  Totals  of  unrounded  numbers. 

3/  Chicago,  Kansas  City,  Omaha,  East  St.   Louis,  St.  Joseph,  Sioux  City,  and 

St.  Paul.  lyf  Avorage  1929-33. 

5/  Approximately  62  public  stockyards  prior  to  I936,  when  t  he  number  v/as 

increased  to  69. 

6/  United  States  Department  of  Commerce.   General  imports  prior  to  I934, beginning 

January  1,  1934..  imports  for  consumption. 
7/  United  States  Department  of  Commerce  and  United  States  Tariff  Commission. 

Imports  for  consumption. 
8/  Figures  include  "Other  canned  meats",  prior  to  1929. 
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JULY    SEPT.    NOV.    JAN.    MAR.    MAY    JULY   SEPT.    NOV.    JAN.    MAR.  MAY 
•sold  out  of  first  hands  for  slaughter 


U.  S  DEPARTMENT  OF  AGRICULTUKE 


FlQURE    1.-  DURINQ 
nVE   OTHER   PERIODS  IN 
«At  MUCH   tIKE  THAT  OF 
THAN    USUAL  WERE    FED  TH 
AND  CATTLE   PRICES  ROSE 
RISE    IN   PRICES,  TOGETH 
PRODUCTION,  STIMULATED 
SUPPLY  OF   FED  CATTLE  I 
CROP   FAILURE  WAS  THUS 
CLINED    FAIRLY  SHARPLY* 
IN  THE   NEXT    12  MONTHS. 


NES  324»3    BUREAU  OF  AGRICULTURAL  ECONOMICS 

THE   PAST  45  YEARS  THERE  HAVE  BEEN 
WHICH  THE   FEED  SUPPLY  SITUATION 

1937*    In  EACH  case»  fewer  cattle 

E   YEAR    FOLLOWINC  A  SHORT  CORN  CROP, 
TO  RELATIVELY  HiQH    LEVELS.      Th I S 

ER  WITH  A  MORE    NEARLY   NORMAL  CORN 
THE   DEMAND   FOR    FEEDER  CATTLE.  ThE 

n  the  second  year  following  the 
greatly  increased,  and  prices  de- 
This  situation  may  be  repeated 


CATTLE  AND  CALVES:  SLAUGHTER  UNDER  FEDERAL 
INSPECTION.  AVERAGE  1924-33.  AND  1936  TO  DATE 


NUMBER 
(THOUSANDS) 


1,100 


900 


700 


500 


600 


400 


200 


JAN.     FEB.    MAR.    APR.    MAY    JUNE   JULY     AUG.    SEPT.    OCT.    NOV.  DEC. 


U  S  OEPtRTMENT  OF  AGRICULTURE 


NEG  32494 


BUREAU  OF  AGRICULTURAL  ECO/VOMICS 


FicuRE  2.-    Cattle  slaughter  in  the  first  half  of  1937 

TOTALED   2   PERCENT  LESS,    AND  CALF   SLAUGHTER    12  PERCENT 
MORE,    THAN    IN    1936.      ThE    DROUGHT   OF    1936   RESULTED    IN  A 
LARGER    SLAUGHTER    IN  THE   LAST   HALF    OF  THAT   YEAR    THAN  USUAL* 
If   feed    PRODUCTION   AND   PASTURE  CONDITIONS   THIS    YEAR  ARC 
NORMAL,    CATTLE   SLAUGHTER    IN  THE    LAST    HALF   OF   THE    YEAR  IS 
LIKELY   TO    BE    MUCH   SMALLER,    AND  CALF   SLAUGHTER    PROBABLY  NO 
LARGER,   THAN    IN  THE   SAME    PERIOD    OF  1936* 


